
Mortgage Guide  

7L
A

NGUAG

E
S

Infor
The Best Possible
Mortgage 
Options

M A O  L I C  N O . 1 2 3 4 0

Ontario  

FREE

Top Download Guide

M O R T G A G E A S S O C I A T E S O N T A R I O . C O M



Purchase Mortgage ... 1  
Refinance ... 3  
Pre-Approval ... 5 
Rental ... 7 
Home Eqity Line of Credit (HELOC) ... 8
1st Time Buyers ... 10 
Second Mortgage ... 13
Self Employed Mortgage ... 17 
Cottage Mortgage  ... 18
Construction Financing  ... 19
New to Canada Mortgage ... 22
Switching Mortgages ... 23
Reverse Mortgage  ... 25
Stop Power of Sale  ... 26
Private Mortgage  ... 27

Table of Contents

 Commercial Mortgage  ... 29
Construction Financing ... 31
 Land Financing  ... 32
 Agricultural Financing ... 33

© All rights reserved Mortgages Associates Ontario Inc.

RESIDENTIAL MORTGAGE 

COMMERCIAL MORTGAGE

https://mortgageassociatesontario.com/purchase-mortgage-rates-calculator-best-mortgage-vs-refinance
https://mortgageassociatesontario.com/refinance-mortgage-rates-ontario-calculator-quick-near-me
https://mortgageassociatesontario.com/refinance-mortgage-rates-ontario-calculator-quick-near-me
https://mortgageassociatesontario.com/refinance-mortgage-rates-ontario-calculator-quick-near-me
https://mortgageassociatesontario.com/rental-mortgage-ontario-residence-property-rates-calculator-qualification-agent
https://mortgageassociatesontario.com/rental-mortgage-ontario-residence-property-rates-calculator-qualification-agent
https://mortgageassociatesontario.com/rental-mortgage-ontario-residence-property-rates-calculator-qualification-agent
https://mortgageassociatesontario.com/rental-mortgage-ontario-residence-property-rates-calculator-qualification-agent
https://mortgageassociatesontario.com/refinance-mortgage-rates-ontario-calculator-quick-near-me
https://mortgageassociatesontario.com/refinance-mortgage-rates-ontario-calculator-quick-near-me
https://mortgageassociatesontario.com/refinance-mortgage-rates-ontario-calculator-quick-near-me
https://mortgageassociatesontario.com/what-is-home-trust-equity-line-visa-cash-advance-fee
https://mortgageassociatesontario.com/refinance-mortgage-rates-ontario-calculator-quick-near-me
https://mortgageassociatesontario.com/first-time-home-buyers
https://mortgageassociatesontario.com/first-time-home-buyers
https://mortgageassociatesontario.com/second-mortgage-lander-best-rate-calculator-reliable-lenders-in-ontario-easy
https://mortgageassociatesontario.com/second-mortgage-lander-best-rate-calculator-reliable-lenders-in-ontario-easy
https://mortgageassociatesontario.com/self-employment-mortgage-requirements-calculator-loan-broker-salary-ontario-near-me
https://mortgageassociatesontario.com/self-employment-mortgage-requirements-calculator-loan-broker-salary-ontario-near-me
https://mortgageassociatesontario.com/self-employment-mortgage-requirements-calculator-loan-broker-salary-ontario-near-me
https://mortgageassociatesontario.com/cottage-mortgage-rates-calculator-broker-ontario-program-easy-support
https://mortgageassociatesontario.com/cottage-mortgage-rates-calculator-broker-ontario-program-easy-support
https://mortgageassociatesontario.com/cottage-mortgage-rates-calculator-broker-ontario-program-easy-support
https://mortgageassociatesontario.com/cottage-mortgage-rates-calculator-broker-ontario-program-easy-support
https://mortgageassociatesontario.com/commercial-construction-financing-mortgage-loan-rates-calculator-rules-ontario-requirements
https://mortgageassociatesontario.com/commercial-construction-financing-mortgage-loan-rates-calculator-rules-ontario-requirements
https://mortgageassociatesontario.com/commercial-construction-financing-mortgage-loan-rates-calculator-rules-ontario-requirements
https://mortgageassociatesontario.com/commercial-construction-financing-mortgage-loan-rates-calculator-rules-ontario-requirements
https://mortgageassociatesontario.com/new-to-canada-immigrants-mortgage-program-ontario-requirements-broker
https://mortgageassociatesontario.com/new-to-canada-immigrants-mortgage-program-ontario-requirements-broker
https://mortgageassociatesontario.com/new-to-canada-immigrants-mortgage-program-ontario-requirements-broker
https://mortgageassociatesontario.com/new-to-canada-immigrants-mortgage-program-ontario-requirements-broker
https://mortgageassociatesontario.com/reverse-mortgage-ontario-advantages-rate-calculator-how
https://mortgageassociatesontario.com/new-to-canada-immigrants-mortgage-program-ontario-requirements-broker
https://mortgageassociatesontario.com/new-to-canada-immigrants-mortgage-program-ontario-requirements-broker
https://mortgageassociatesontario.com/how-to-stop-power-of-sale-lenders-homeowner-defaults-mortgages-days-help-ontario
https://mortgageassociatesontario.com/new-to-canada-immigrants-mortgage-program-ontario-requirements-broker
https://mortgageassociatesontario.com/new-to-canada-immigrants-mortgage-program-ontario-requirements-broker
https://mortgageassociatesontario.com/private-mortgage-lander-rates-calculator-rules-ontario-requirements
https://mortgageassociatesontario.com/self-employment-mortgage-requirements-calculator-loan-broker-salary-ontario-near-me
https://mortgageassociatesontario.com/new-to-canada-immigrants-mortgage-program-ontario-requirements-broker
https://mortgageassociatesontario.com/new-to-canada-immigrants-mortgage-program-ontario-requirements-broker
https://mortgageassociatesontario.com/purchase-mortgage-rates-calculator-best-mortgage-vs-refinance
https://mortgageassociatesontario.com/purchase-mortgage-rates-calculator-best-mortgage-vs-refinance
https://mortgageassociatesontario.com/new-to-canada-immigrants-mortgage-program-ontario-requirements-broker
https://mortgageassociatesontario.com/new-to-canada-immigrants-mortgage-program-ontario-requirements-broker
https://mortgageassociatesontario.com/purchase-mortgage-rates-calculator-best-mortgage-vs-refinance
https://mortgageassociatesontario.com/new-to-canada-immigrants-mortgage-program-ontario-requirements-broker
https://mortgageassociatesontario.com/purchase-mortgage-rates-calculator-best-mortgage-vs-refinance
https://mortgageassociatesontario.com/purchase-mortgage-rates-calculator-best-mortgage-vs-refinance
https://mortgageassociatesontario.com/new-to-canada-immigrants-mortgage-program-ontario-requirements-broker
https://mortgageassociatesontario.com/purchase-mortgage-rates-calculator-best-mortgage-vs-refinance
https://mortgageassociatesontario.com/purchase-mortgage-rates-calculator-best-mortgage-vs-refinance
https://mortgageassociatesontario.com/new-to-canada-immigrants-mortgage-program-ontario-requirements-broker


Legal Disclaimer 

The information presented in this guide booklet are only
educational and information purpose. These guidelines and
practices accepted within the mortgage finance industry in
Ontario. All examples and figures are hypothetical and are for
illustrative purposes only. Government Policies, lenders
requirements change from time to time and their application is
subject to interpretation. Therefore. we cannot and do not
guarantee how guidelines will be applied to individual
circumstances. This booklet is not intended and should not be
interpreted or relied upon as legal advice. We encourage you to
seek expert advice on your mortgage from an accredited Mortgage
Broker/agent.  Our experienced, trusted licenced and accredited
Mortgage Broker/agent are available 24/7 to answer your
questions and assist you.  Contact Us

 (866) 930-1660 

mortgageassociatesontario.com

Office Adress

61 Sharer Rd, Woodbridge
ON, L4L 8Z3 

info@maobroker.com 

Need Help To Make The right Decision, Please Call Our Mortgage Expert Today  (866) 930-1660 

Free
Consultation

https://mortgageassociatesontario.com/
https://goo.gl/maps/j1nHDRDEreEsP5Cy8
https://goo.gl/maps/j1nHDRDEreEsP5Cy8
mailto:info@maobroker.com
mailto:info@maobroker.com


 CMHC – the largest one and 100% backed by the Government of Canada.
Sagen – 95% backed by the Government of Canada.
Canada Guarantee – 95% backed by the Government of Canada.

Fixed-rate – remains the same for the entire term of the mortgage.
You may pay a higher rate than variable

In the simplest terms, this is a loan to purchase a property. The amount of your
mortgage is determined by the purchase price of the property, less your down
payment. According to Investopedia A home mortgage is a loan given by a
bank, mortgage company or other financial institution for the purchase of a
primary or investment residence.
Typically a down payment should be at least 20% of the purchase price of the
home.

What If My Down Payment Is Less Than 20% Of The Home Purchase Price?

You will need to purchase mortgage insurance. Mortgage insurance comes
from three different companies

What Is Mortgage Insurance?

Mortgage insurance is designed to protect the lender in case you default on
your mortgage payments. However, mortgage insurance can mean lower
interest rates, as it means less risk to the lender.

What Is The Interest Rate Of A Mortgage?

There are two types of rates for a purchase mortgage:
1.

Purchase Mortgage

Contact Us

 (866) 930-1660 

mortgageassociatesontario.com

Office Adress

61 Sharer Rd, Woodbridge
ON, L4L 8Z3 

info@maobroker.com 

Need Help To Make The right Decision, Please Call Our Mortgage Expert Today  (866) 930-1660 

Free
Consultation
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Often have higher penalties
Variable-rate – variable rates adjust with prime

Tend to perform better than fixed in the longer term
Lower penalties

Your credit
Amount of down payment
Income

Priced lower than a fixed rate

This is a term used to describe the amount of time it will take you to pay off
your mortgage. Insured mortgages have a maximum amortization of 25 years,
and uninsured mortgages have a maximum amortization of 30 years. The
longer the amortization, the smaller your payments.
The mortgage term is how long you are guaranteed a rate(fixed rate) or a
discount (variable rate).
The first step to qualifying for a mortgage and purchasing your dream home is
to get pre-approved. Lenders will evaluate you on three aspects

1.
2.
3.

If need any clarification or want to
understand more, you can call our expert
at any time at

Purchase Mortgage

+1 (866)930-1660
To get a translation version in Arabic,
Chinese, French, Hindi and Italian,please
visit our website
mortgageassociatesontario.com   
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Refinance — Mortgage 

Pay down high interest credit cards
Have extra funds for home renovations
Debt consolidation
Purchase investments
Debts to Revenue Canada
New business
Pay for school

If your current mortgage is coming to the end of its term you have a few
choices and refinancing is one of them. A mortgage refinance is when you take
out a mortgage for more than you currently owe on your mortgage. This gives
you more access to the cash equity in your home. The mortgage amount is
increased and the cash that is left over is paid outdirectly to you.

How to refinance your mortgage and When Can I Refinance My Mortgage?

As stated earlier, it is often completed during your mortgage renewal period
but this is not always the case. Depending on your circumstances you may
want to refinance sooner and pay a penalty. Our mortgage agents are here to
help you navigate these situations to find the best solution for you.
Benefit Of Refinancing My Mortgage. Having extra cash on hand through your
refinance mortgage can help you:

Unlike a HELOC Mortgage interest costs start from day one and are on the total
amount of cash from the refinance amount.
Having bad credit does not mean a home owner cannot refinance their
mortgage. To refinance a mortgage with bad credit, home owners are required
to obtain financing from non-traditional methods such as private mortgage,
second mortgage or home equity loan, where there are no income or credit
requirements.
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Refinance — Mortgage 
Getting a second (2nd) mortgage is the simplest way a home owner can
access equity from their home. A 2nd mortgage refinance does not require
income or credit to qualify to borrower equity from the home — only home
equity.

What is mortgage refinance?

Mortgage refinancing is the process of entering a new mortgage term whether
with the same bank/lender or with another. Mortgage refinancing consist of
paying a penalty, if breaking a closed mortgage mid term. There is not penalty
for refinancing a mortgage at the maturity date, as the exist mortgage term
expires.

How to refinance your mortgage

To refinance a mortgage, first, all home owners must complete a mortgage
application and submit it to your mortgage broker, along with any other
documents requested by the broker. Next your broker may order an appraisal
report confirming the property value, and other important details lenders
require to validate for all mortgage refinancing.
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 (866) 930-1660 
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Pre-approval is a strategic step in the home buying process before putting an
offer on the property.

What is a mortgage pre-approval?

A mortgage pre-approval is the mortgage financing pre-qualification process
for purchasing a home, investment property, commercial property & other.
During this process, the home-owner-to-be will learn things such as the budget
to search for a property, the mortgage rate they qualify for, how much their
monthly payments will be, closing costs , including land transfer tax and more.

Benefits of Pr-Approval? 

 Getting a mortgage pre-approval is most beneficial to home buyers, as you are
gaining a lot vital information regarding your mortgage financing qualifications.
Knowing the monthly payments, interest rate, closing costs and other
important information regarding the biggest loan you will likely have in your life,
will impact your decision in the home buying process — the more you know, the
better!

How to get pre-approved for a mortgage

A mortgage pre-approval is the mortgage financing pre-qualification process
for purchasing a home, investment property, commercial property & other.
During this process, the home-owner-to-be will learn things such as the budget
to search for a property, the mortgage rate they qualify for, how much their
monthly payments will be, closing costs , including land transfer tax and more.

Pre-Approval — Mortgage

Contact Us

 (866) 930-1660 

mortgageassociatesontario.com

Office Adress

61 Sharer Rd, Woodbridge ON,
L4L 8Z3 
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How to get pre-approved for a mortgage

A mortgage pre-approval is the mortgage financing pre-qualification process
for purchasing a home, investment property, commercial property & other.
During this process, the home-owner-to-be will learn things such as the budget
to search for a property, the mortgage rate they qualify for, how much their
monthly payments will be, closing costs , including land transfer tax and more.

Free Consultation Request

Need help making the right decisions for your mortgage? Provide us your brief
information and send us. We will get back to shortly.

Speak With An Expert

Our experts are always online to help you and answer all your questions.
Please click on the following No. and give us a call.

Pr-Approval — Mortgage

Contact Us

 (866) 930-1660 
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Rental — Mortgage

We can use upto 100% of your properties rental income to qualify you for
mortgage.
If your property is not currently rented, we can use upto 100% of the market
rent to help qualify.
For investors with two or more rental properties we can use rental
worksheet to better qualify potential purchases or refinance.

An investment property can be a great source of income. We will show you
how to get approved to make investing in real estate a reality. Typically lenders
require borrower to have at least 20% down payment on a rental property
purchase. 

How Do I Qualify For A Rental Property Purchase?

Contact Us

 (866) 930-1660 

mortgageassociatesontario.com

Office Adress

61 Sharer Rd, Woodbridge ON,
L4L 8Z3 
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Need Help To Make The right Decision, Please Call Our Mortgage Expert Today  (866) 930-1660 

Free
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Home Equity Line of Credit (HELOC)

A Home Equity Line of Credit (HELOC) is an alternative way to borrow. With
a HELOC, your home’s equity becomes easily accessible via collateral
charge.
With a HELOC you only pay interest on the money you use. The monthly
payments are interest only which makes it very affordable.
HELOC’s are fully open and can be paid at anytime without any penalties.

Make the most of your home’s equity! You can use it to get the funds you need
to start a home renovation, consolidate debt, or cover any other expenses that
could benefit from extra cash.

What Is A HELOC?

How Does A HELOC Work?

A registered HELOC is a collateral mortgage, a different type of mortgage. It
can fluctuate up and down as you draw money off of it and pay it back, unlike a
purchase or conventional mortgage where you simply make payments and the
principal amount goes down. A HELOC mortgage is available when you have
more than 20% equity in your property.

The value of your property less the amount of money you owe is considered
home equity. For example: Your property value is $500,000, and you owe
$300,000. You may qualify for a HELOC since you have more than 20% equity
in your property.

But keep in mind you cannot exceed 65% of your property’s value.
Most HELOCs are interest-only payments, but there are a wide variety of
HELOC products available. This means you are only obligated to pay interest
on the money you borrow or with

Contact Us

 (866) 930-1660 

mortgageassociatesontario.com

Office Adress

61 Sharer Rd, Woodbridge ON,
L4L 8Z3 

info@maobroker.com 
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Lower interest rates than most other loans and low to no closing costs.
Interest-only variable rate payments, or lock in your balance at a fixed rate
and term for fixed payments.
Borrow several times 
When you pay down your credit line, the funds become available for
borrowing again during the 10-year draw period. 
The remaining balance can be repaid over 20 years.

Renovations to the home
Debt consolidation
Fund for Emergencies
Investing Education Costs
Any major purchase
Take the next step toward making your dream a reality.

draw. Typically interest rates are prime +0.5% and prime +1.00%. You only pay
when you use it.

Here are a few ideas for what you can do with your HELOC:

Schedule A Free Consultation

Need help making the right decisions for your mortgage? Provide us your brief
information and send us. We will get back to shortly.

Home Equity Line of Credit (HELOC)

Contact Us

 (866) 930-1660 

mortgageassociatesontario.com

Office Adress

61 Sharer Rd, Woodbridge ON,
L4L 8Z3 

info@maobroker.com 

Need Help To Make The right Decision, Please Call Our Mortgage Expert Today  (866) 930-1660 

Free
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Submit an Offer to Purchase. (With condition of finance upto 5 days).
Obtain a full mortgage approval – typically between 24-48 hours
Conduct a property inspection.

First-time home buyers who are unfamiliar with the personal loan system can
work with our network of devoted mortgage brokers to make sure the journey
to home ownership is a successful one!
The home buying experience explained:

Pre-approval

Pre-approval is the first official step of the mortgage application process. One
of our Mortgage Agents  will help you with your mortgage application and then
research the market to find out which Lender offers what you need, how much
you can qualify for and the best interest rates available to you. Our skilled team
can get you an official pre-approval within hours. The strength of our
relationships with lenders allows us to hold your interest rate at its lowest point
for up to 120 days without rate increases.
A mortgage pre-approval is the mortgage financing pre-qualification process
for purchasing a home, investment property, commercial property & other.
During this process, the home-owner-to-be will learn things such as the budget
to search for a property, the mortgage rate they qualify for, how much their
monthly payments will be, closing costs , including land transfer tax and more.

Find A House And Submit And Offer To Purchase

There are no commitments to a mortgage pre-approval. It helps you
understand the purchase range and interest rate you can secure once you are
ready to buy.

1.
2.
3.

First Time Home Buyer 

Contact Us

 (866) 930-1660 

mortgageassociatesontario.com

Office Adress

61 Sharer Rd, Woodbridge ON,
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 (866) 930-1660 Need Help To Make The right Decision, Please Call Our Mortgage Expert Today  (866) 930-1660 

Free
Consultation

10

https://en.wikipedia.org/wiki/Pre-approval
https://www.canada.ca/en/financial-consumer-agency/services/mortgages/preapproval-qualify-mortgage.html
https://www.canada.ca/en/financial-consumer-agency/services/mortgages/preparing-mortgage.html
https://www.mortgageassociatesontario.com/mortgage-glossary/closing-costs
https://www.mortgageassociatesontario.com/mortgage-glossary/land-transfer-tax
https://mortgageassociatesontario.com/
https://goo.gl/maps/j1nHDRDEreEsP5Cy8
https://goo.gl/maps/j1nHDRDEreEsP5Cy8
mailto:info@maobroker.com
mailto:info@maobroker.com


Recent Pay Stub Employment 
Employment Letter
T4 or T4A
Bank Statements
 T1 Generals 
Business Financials
NOA's
Business Licence

Documents required:

We will provide you all the assistance in collecting these documents. 

Getting a mortgage pre-approval is most beneficial to home buyers, as you are
gaining a lot vital information regarding your mortgage financing qualifications.
Knowing the monthly payments, interest rate, closing costs and other
important information regarding the biggest loan you will likely have in your life,
will impact your decision in the home buying process — the more you know, the
better!
One of many disadvantages of not getting a mortgage pre-approval is not
being able to purchase with confidence. This applies especially in a
competitive real estate market, where there are multiple offers being made on
one property. Having a pre-approval will make a difference!

First Time Home Buyer 
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 (866) 930-1660 
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Good & Bad Credit
No Income or Low Income
Self-Employed or Contractor
Separated or Divorced

Your lawyer receives and pays out the money you borrow from the lenders
Your lawyer Closes your mortgage on the assigned date.

We Help First Home Buyer

Don't Worry About

We can help you, whatever your situation, we will get you qualified. 

Property appraisals are only needed for Traditional Mortgages. This is where
you as the buyer would put 20% or more down on your home’s purchase price.
What If I Don’t have a 20% down payment? 
You will need to purchase mortgage insurance. This insurance is to protect the
lender from higher risk mortgage loans. As a first-time home buyer, you have
the ability to put as little as 5% down, provided you meet the necessary
qualifications.

Lawyer

A Lawyer is required to represent you when you purchase a home.

Your lawyer informs you of your legal responsibilities in the mortgage process
and manages your closing costs.

First Time Home Buyer 

Contact Us

 (866) 930-1660 
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Consolidate debt
Source additional down payment funds for another purchase
Fund renovation costs
Investing
Paying for school

Owning a home is an ongoing commitment, with new responsibilities and
issues arising daily. As long as you have equity in your home, a second
residential mortgage can help you fund additional expenses and other financial
needs.
A first-time residential mortgage loan is typically limited to 65-80 percent of the
value of your home. If your first mortgage creates an equity gap, you may be
able to qualify for a second residential mortgage. A second mortgage is a
secured loan against an already mortgaged property. For the lender, this is
riskier than a first mortgage because they are second on the property title. The
lender in the second position runs a higher risk of not being paid out in full if
the homeowner defaults on their payment. Second mortgages are always
higher in interest rates than first position mortgages to compensate for the
additional risk.

Why Are Second Mortgages Good?

A second mortgage can be a great way to capitalize on your growing equity in
your home without breaking your current mortgage commitments and taking
on a prepayment penalty. 
A second mortgage can be a great way to:

Second mortgage process

Just like a first mortgage, the process to get a second mortgage is very similar,
however there are different qualification requirements. 

Second Mortgage
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Once the appraisal inspection has been complete, and the report provided,
the broker can shop with second mortgage lenders to get a mortgage
commitment
Upon the mortgage commitment being issued and signed by all parties
All conditions of the mortgage commitment must be satisfied, then the
lender will send mortgage instructions to the borrower(s) lawyer
The borrower(s) then would arrange to meet with their lawyer to sign final
second mortgage closing documents
On the date of closing, the lender will fund the second mortgage, once they
are satisfied with all conditions

Difficulty getting a personal loan (secured or unsecured), possibly due to
self-employment
Higher interest on the remaining balance when renewing your mortgage,
possibly due to a lower credit rating than when you borrowed your first
mortgage, to the point where the extra cost is comparable to borrowing
additional funds.
The need for a less expensive option if breaking your mortgage early incurs
a high penalty.

A good option would be to apply for a home equity line of credit. Speak to our
mortgage agents to explore your options.
A private lender would be a good option to explore. Our mortgage agent would
help you navigate these circumstances.
A homeowner may consider obtaining a second residential mortgage for a
variety of reasons, including:

1.

2.

3.

Because your home serves as collateral, a second mortgage poses a lower risk
to the lender. The interest rate on a second mortgage is higher than the
interest rate on a first mortgage.
It is important to understand all your risks associated with a second mortgage
and high leverage debt. Consult us to help you understand the risks and
advantages to taking out a second mortgage on your property.

Second Mortgage
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To begin the process in getting a second mortgage, first you will need to first
consult options with a mortgage broker prior to submitting an application, to
preliminarily understand what is involved in the second mortgage process,
including costs.

After consulting second mortgage options with a mortgage broker, all
borrower(s) must complete a mortgage application and provide valid
government issued photo ID. The mortgage brokerage will then order an
appraisal inspection and the borrower will schedule the inspection directly with
the appraisal company. It is important for the mortgage broker to order the
appraisal as it must be from a lender’s approved appraisal company.

Once the mortgage broker has received a mortgage commitment with terms,
and an interest rate agreeable to the borrower(s), the borrower(s) will need to
sign the second mortgage approval documents and fulfill all conditions
required by the second mortgage lender. Second mortgage approvals
traditionally don’t have income or credit qualification requirements. Upon all
conditions being satisfied, the borrower will need to arrange to meet with
his/her lawyer to sign and complete the mortgage, and receive any funds,
should there be monies available from the equity take out.

Requirements For A Second Mortgage

How Much Can I Borrow As A Second Mortgage in Toronto, Mississauga,
Brampton, Hamilton, London, Ottawa?
There are very minimal requirements for a second mortgage. Second mortgage
approvals are based upon the equity available in a property. Second mortgage
lenders require a minimum of 10% to 15% equity in a property.

What are second mortgage rates?
Second Mortgage Rates Explained
Although these mortgages rates are higher than first mortgages, they are
typically lower than:

Getting a second mortgage

Contact Us
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High-interest credit cards
Car loan interest rates
Unsecured lines of credit

Difficulty getting a personal loan (secured or unsecured), possibly due to
self-employment
Higher interest on the remaining balance when renewing your mortgage,
possibly due to a lower credit rating than when you borrowed your first
mortgage, to the point where the extra cost is comparable to borrowing
additional funds.
The need for a less expensive option if breaking your mortgage early incurs
a high penalty.

Second mortgage rates are usually higher than first mortgage rates, as there is
higher risk to a lender lending a second mortgage. Most lenders will have a set
return on investment (ROI) they wish to have for their mortgage loan. The ROI
yield is usually between 6% to 14%. In a second mortgage, for the investor, the
ROI is comprised of the second mortgage interest rate, and a lender fee.
Second mortgage interest rates can range from 6% to 14%, depending on the
loan to value and overall risk profile of the borrower. Second mortgage rates
are determined by the overall risk factors to the second mortgage lender.

What If I Have Good Credit And More Than 20% Equity In My Home?
A good option would be to apply for a home equity line of credit. Speak to our
mortgage agents to explore your options.

What If I Have Weaker Credit Or Low Equity In My Home?
A private lender would be a good option to explore. Our mortgage agent would
help you navigate these circumstances.

Why Should I Get A Second Mortgage?
A homeowner may consider obtaining a second residential mortgage for a
variety of reasons, including:

1.

2.

3.

Getting a second mortgage
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 (866) 930-1660 

mortgageassociatesontario.com

Office Adress

61 Sharer Rd, Woodbridge ON,
L4L 8Z3 

info@maobroker.com 

Need Help To Make The right Decision, Please Call Our Mortgage Expert Today  (866) 930-1660 

Free
Consultation

16

https://mortgageassociatesontario.com/mortgage-glossary/borrower/
https://mortgageassociatesontario.com/second-mortgage-lander-best-rate-calculator-reliable-lenders-in-ontario-easy/
https://mortgageassociatesontario.com/mortgage-glossary/home-equity/
https://mortgageassociatesontario.com/second-mortgage-lander-best-rate-calculator-reliable-lenders-in-ontario-easy/
https://mortgageassociatesontario.com/private-mortgage-lenders-ontario/
https://mortgageassociatesontario.com/second-mortgage-lander-best-rate-calculator-reliable-lenders-in-ontario-easy/
https://mortgageassociatesontario.com/
https://goo.gl/maps/j1nHDRDEreEsP5Cy8
https://goo.gl/maps/j1nHDRDEreEsP5Cy8
mailto:info@maobroker.com
mailto:info@maobroker.com


The Low Documentation Mortgage

A clean credit history.
No bankruptcies or foreclosures.
late payments on credit cards or loans may lower your chances of
qualifying

Incorporation papers or GST number to validate your self-employment
status for at least 3 years.
Location of property

No Income Mortgage
A No Income Mortgage allows you to purchase a new property or refinance
your existing home for up to 80% of its appraised value. Income and credit
do not have to be perfect. 
With 20% down or at least 20% equity even with bad debt we can help you
get that mortgage. An established credit history helps you get a lower
interest rate and a faster approval.
Let us get you to the path of home ownership. Speak to our trusted team of
agents today!

Starting your own company can be an exciting and rewarding endeavour. If you
are self-employed you may already have experienced the frustration of
obtaining mortgage financing. Most lenders institutions require that self-
employed individuals provide their tax assessments to qualify for a mortgage.
But this can result in your assessment showing that your net income is
probably much lower than your gross income making it very difficult to qualify
for a mortgage.

What Lending Products Are Available For Self-employed Individuals?
1.

This type of mortgage is where you can purchase a new property or refinance
your existing home up to 90% of its appraised value. The lender will base their
approval status on your credit rating rather than your net income.
Steps to qualify for this Mortgage include:

1.
a.
b.

2.

3.
As always some restrictions apply. So let us help you qualify by speaking to our
mortgage agent.

1.

Self-Employed Mortgage Solutions
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Year Round Home – Type A
Seasonal Cottage – Type B

Water – water pressure and quality of the water
Septic tank – suited for the number of water outlets in the house
Heating System – 3 or 4 general areas of heating.

Looking to buy a cottage? You are not alone. In the past a year alone cottage
ownership has gone up significantly and there seems to be no sign of a slow
down to the demand. Mortgages for cottages are different than mortgages for
your primary resident mortgage. Cottages can be passed down through
generations so looking for the right one is important. Let our mortgage
advisors help in your decision and navigation of this lending options.

There Are Two Types Of Cottages In The Market Place
1.
2.

In each of these cottages 3 main areas are looked at when assessing the value
of the property:

Cottage Mortgage

Contact Us

 (866) 930-1660 

mortgageassociatesontario.com

Office Adress

61 Sharer Rd, Woodbridge ON,
L4L 8Z3 

info@maobroker.com 

Need Help To Make The right Decision, Please Call Our Mortgage Expert Today  (866) 930-1660 

Free
Consultation

18

https://mortgageassociatesontario.com/second-mortgage-lander-best-rate-calculator-reliable-lenders-in-ontario-easy/
https://mortgageassociatesontario.com/
https://goo.gl/maps/j1nHDRDEreEsP5Cy8
https://goo.gl/maps/j1nHDRDEreEsP5Cy8
mailto:info@maobroker.com
mailto:info@maobroker.com


Owner-User Loans – Which allows the lender the full right to utilize the land
according to their needs
Construction Only Loans – the construction aspect of the loan and does not allow
the owner any rights of possession over the property. These types of loans often
have lower interest rates because only the approval of construction materials are
required:
 Land Acquisition Loans
 Undeveloped bare land
 Partially developed bare land
 Serviced subdivided lots
 Unserviced subdivided lots
 Site Development
 Landscaping
 Landscaping
 Building Construction

A construction financing loan is a loan you utilize to pay for the construction of a new
build home. Like any loan or mortgage, you want to ensure your monthly payments fit
your budget. This is particular true with a construction loan as you may be paying to
live somewhere else while your home is being built. The beauty of construction
financing is you get to build your home exactly how you want it. 
Once the loan has been paid off you can convert it to a standard mortgage. Unlike
standard mortgages, constructions loans are considered unsecured loans that lack
collateral. This makes these types of loans higher risk for lender and tend to have a
higher interest rate attached to them.

Benefits Of A Construction Loan
Having access to a construction loan means some, if not all,of your construction
expenses will be covered on time and will help avoid costly delays in the completion
of your home.

Type Of Construction Loans
Although there are many types of construction loans we can generally divide these
loans into two categories:

1.

2.

Construction Financing
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Owner-User Loans – Which allows the lender the full right to utilize the land
according to their needs
Construction Only Loans – the construction aspect of the loan and does not allow
the owner any rights of possession over the property. These types of loans often
have lower interest rates because only the approval of construction materials are
required:
 Land Acquisition Loans
 Undeveloped bare land
 Partially developed bare land
 Serviced subdivided lots
 Unserviced subdivided lots
 Site Development
 Landscaping
 Landscaping
 Building Construction

A construction financing loan is a loan you utilize to pay for the construction of a new
build home. Like any loan or mortgage, you want to ensure your monthly payments fit
your budget. This is particular true with a construction loan as you may be paying to
live somewhere else while your home is being built. The beauty of construction
financing is you get to build your home exactly how you want it. 
Once the loan has been paid off you can convert it to a standard mortgage. Unlike
standard mortgages, constructions loans are considered unsecured loans that lack
collateral. This makes these types of loans higher risk for lender and tend to have a
higher interest rate attached to them.

Benefits Of A Construction Loan
Having access to a construction loan means some, if not all,of your construction
expenses will be covered on time and will help avoid costly delays in the completion
of your home.

Type Of Construction Loans
Although there are many types of construction loans we can generally divide these
loans into two categories:

1.

2.

Construction Financing
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Owner-User Loans – Which allows the lender the full right to utilize the land
according to their needs
Construction Only Loans – the construction aspect of the loan and does not allow
the owner any rights of possession over the property. These types of loans often
have lower interest rates because only the approval of construction materials are
required:
 Land Acquisition Loans
 Undeveloped bare land
 Partially developed bare land
 Serviced subdivided lots
 Unserviced subdivided lots
 Site Development
 Landscaping
 Landscaping
 Building Construction

A construction financing loan is a loan you utilize to pay for the construction of a new
build home. Like any loan or mortgage, you want to ensure your monthly payments fit
your budget. This is particular true with a construction loan as you may be paying to
live somewhere else while your home is being built. The beauty of construction
financing is you get to build your home exactly how you want it. 
Once the loan has been paid off you can convert it to a standard mortgage. Unlike
standard mortgages, constructions loans are considered unsecured loans that lack
collateral. This makes these types of loans higher risk for lender and tend to have a
higher interest rate attached to them.

Benefits Of A Construction Loan
Having access to a construction loan means some, if not all,of your construction
expenses will be covered on time and will help avoid costly delays in the completion
of your home.

Type Of Construction Loans
Although there are many types of construction loans we can generally divide these
loans into two categories:

1.

2.
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Permanent resident status

The size of your down payment
Your credit score

You are not a permanent resident you may qualify for a traditional mortgage if
you:

Have a valid work permit.
Have a good credit score
Down payment of 5% or more.

You are not a permanent resident, you may qualify for the New to Canada
Program if you:

Have a 10% or more down payment
Your credit score can be good/fair or weak.

If you are new to Canada, you have embarked on a new path in your life. Getting
qualified for a mortgage can be a daunting task and at times complicated if you are
not familiar with the process and procedures. Our trusted mortgage agents can easily
guide you through this process to help get you approved for your first home in
Canada.

What Type Of Mortgage Do I Qualify For?
As a newcomer there are certain factors that determine your potential to get approved
for a mortgage.

1.
If you have a good credit score as a permanent resident and have a down payment of
5% or more, you may qualifyfor a regular mortgage, the same as any Canadian citizen.
If your credit score is weak and are a permanent resident you may still qualify for the
New to Canada Program offered by the three mortgage default insurance providers.

1.
2.

I Am Not A Permanent Resident Or Citizen Can I Still Get A Mortgage?
Yes! There are few options available to you. Below we explain them briefly. To go over
them in more detail please contact our Mortgage Advisors who know how to pick the
right products for your circumstances.

1.

a.
b.
c.

2.

a.
b.

New To Canada Mortgage
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Consistently using and paying off a credit card in full
Making on-time payments for any loans
Paying all bills (such as cell phone and utility bills) on time

What Is The New To Canada Mortgage Program

You may not qualify for a mortgage in some circumstances as newcomer to Canada.
However you still may be eligible under the New to Canada Program offered by the
three mortgage insurers. In order to qualify for the New to Canada Program, you have
to demonstrate that you have good credit. This can be achieved in a number of ways:

New To Canada Mortgage
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Consistently using and paying off a credit card in full
Making on-time payments for any loans
Paying all bills (such as cell phone and utility bills) on time.

You may be able to save thousands of dollars by switching mortgage lenders by
taking advantage of preferred rates and features.

When Can I Switch?

You can switch when your term is up. Check with your bank or lender to determine the
exact date. When you have less than 4 months left on your term or maturity date you
should start inquiring about different rates and features.

In general if your mortgage amount is more than 80% or less than 70% of the market
value of your property, you are more likely to receive a more competitive offer than
your current bank or lender. This is because this type of mortgage is considered low
risk. With low risk there are lower interest rates for you to take advantage of.

My Term Is Not Up Yet And I Am Paying A High Interest Rate
You can still switch to get a lower interest rate but it is important to determine what
your penalty will be for breaking the term early.

In general, if you are in a variable rate mortgage your penalty will be capped at 3
months interest. If you are in a fixed rate mortgage you can expect to have a higher
penalty. It is a good idea to sit with your broker to determine if it is worth while
financially to break your terms and pay the penalty for a lower interest rate.

What Is The New To Canada Mortgage Program
You may not qualify for a mortgage in some circumstances as newcomer to Canada.
However you still may be eligible under the New to Canada Program offered by the
three mortgage insurers. In order to qualify for the New to Canada Program, you have
to demonstrate that you have good credit. This can be achieved in a number of ways:
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You Will Still Need To Qualify If You Switch Lenders

The approval process is similar to obtaining the first mortgage. You will need to
gather documents such as employment letters, pay stubs, mortgage statements and
property tax statements. Approval typically takes 5 business days.
Once you are approved all documents are updated through a lawyer, payouts are
completed and your new mortgage interest rate is continued for the remaining term.
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Maintain their independence
Stay close to your community friends and family
You can use the funds for whatever you desire

You will owe more money that your home is worth in the end – False
Failure to make payments will results in an eviction – You do not make payments
on a reverse mortgage - False
You will not be able to pass on your home to your children - False

Reverse mortgages can be an excellent tool for some individuals and retirees to
provide them with a better financial quality of life. During the past 10 years the cost of
living has increased but not as quickly as home prices. A reverse mortgage allows for
the maintenance of your current lifestyle while utilizing your home equity.

What Is A Reverse Mortgage?
A reverse mortgage in Canada allows Canadians over the age of 55 to borrow up to
55% of the market value of their home. Unlike a traditional mortgage that is paid down
over time, a reverse mortgage requires no principal and interest payments because
interest accrues on the amount owing and grows with time. Reverse mortgages are
equity based lending programs rather than the traditional method of qualifying for a
mortgage using income and credit history.

Will I Keep Ownership Of My Home?
Yes! You keep ownership of your home. Your reverse mortgage can be paid out if you
decide to sell your home or have the desire or ability to pay what owed, although you
are not obligated to if you haven’t sold your home.

What Are The Advantages Of A Reverse Mortgage?
It allows individuals to own their own homes further into their retirement. But it also
allows individuals to:

1.
2.
3.

Common Myths Regarding Reverse Mortgages
In the past reverse mortgages have been seen as a disadvantage to the homeowner.
These common misconceptions are simply not true in this current economy.

1.
2.

3.
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The stop power of sale is often used by lenders to recover funds when a homeowner
defaults on their mortgages. What this means is that the lender can put your home up
for sale to recover interest arrears and money owed to the lender. Lenders do not
typically issue the power of sale after missing one scheduled payment, rather it is the
result of habitually missing payments throughout the regular term of the mortgage, or
missing 2-3 consecutive payments.

How To Stop Power Of Sale?
We can negotiate on your behalf for an extension of the sale process to explore other
finance funding avenues to help your lender recover some of the funds but it is an
absolute priority to get in touch with a mortgage broker within 30 days of receiving
notice. This can be a stressful time for anyone and at first it may seem easier to give
up and not seek a solution.

Avoid The Sale Process
Lenders who are looking to recover their funds are not looking to sell the property at a
low price. Often lenders will accept the first offer at 95% of the homes value. This of
course is a loss to you and not beneficial.

Work with our mortgage specialist in order to produce the best possible outcome
during the stop power sale process. We look forward to helping regain your financial
stability.

Types Of Funding Available
Lenders are looking to recover their funds are not looking to sell the property at a high
price. Often time’s lenders will accept the first offer at 95% of the home’s value. This
of course is a loss to you and not beneficial.
Work with our mortgage specialist in order to produce the best possible outcome
during the stop power sale process. We look forward to helping regain your financial
stability.
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A Lenders – Banks

Income
Credit score of a min of 680
Down payment 20%
Condition of the property

B Lender – Credit union and secondary Banks

When atraditional mortgage might not be right for your circumstances, a private
mortgage might be a mortgage for you to consider. A conversation with our mortgage
agents will help you understand your options.

Traditional lenders include chartered banks, credit unions, and Canada’s Big Six Banks
(RBC, TD, Scotiabank, BMO, CIBC, and National Bank) are federally regulated and they
must conduct a mortgage stress test to determine whether you will be able to afford
your mortgage payments if interest rates rise.

Despite the fact that it is not required, some provincially regulated financial
institutions, such as credit unions, conduct a mortgage stress test also.

The home-buying experience explained:

What Happens If A Stress Test On A Mortgage Fails? 
Even if you meet all of the other criteria, such as credit score, if you fail the mortgage
stress test, the lender will not lend to you. Private mortgage lenders are not required
to perform a mortgage stress test, but they can assist you if you fail it.
What Is A Private Mortgage?
Mortgage lenders are categorized into 3 types of lenders.

1.
A lenders will require you to provide proof of the following with minimum standards in
place:

1.
B lenders will require the same information and document and conditions as A
lenders however they typically have higher interest rates.

Private Mortgage
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Income
Credit can be as low as 500
Down payment 20%
Condition of the property in major market
Higher interest rates than A lenders
Private Lenders

A minimum 10% down payment
Condition of property
Higher interest rates

1.
Private Lenders require the same documentation as the other lenders however the
conditions to be met are lower but the interest rates are higher. 
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COMMERCIAL 

 (866) 930-1660 mortgageassociatesontario.com

MORTGAGES

Your Business
deserves Better
Financing!

https://mortgageassociatesontario.com/


 Raw land
 Factories
 Apartment 
 Institutional and specialty properties
 Land servicing and development
 Retail plazas
 Office units
 Hotels
 Shopping malls, etc.

We Tailor All Commercials Mortgages & Industrial Mortgages To The Specific Goals
Of Our kind Clients.

If you need to purchase land or property for the intention of doing business you many
need to look into a commercial mortgage. A commercial mortgage is quite similar to a
traditional residential mortgage/ collateral mortgage where the property is used to
secure the loan.Commercial and industrial mortgage loans are loans made between
business entities and commercial mortgage lenders. Commercial loans can take the
form of 1st, 2nd, or 3rd mortgages.

What Is A Commercial Loan
We advise speaking with our experienced team of mortgage advisors to help you
understand the world of commercial loans. We can be your trusted partner and help
you get the loan that is right for you and your business.
Different types of properties may qualify for commercial mortgages:

Most commercial mortgages require an appraisal and depending on the type of land
being purchased may require an environmental study on the site to be conducted. 
As with any mortgage lenders are trying to assess their risk to the borrower. Things
that are considered in this assessment can include income statements, lease
agreements, the condition of the property and quality of tenants just to name a few
factors.
Another aspect to consider is having a financial plan for your property or business.
This provides the lender with proof of potential monthly revenue from the property this
may help in reducing your interest rates as well.
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 Raw Land
 Factories
 Apartment
 Properties
 Retail Plazas
 Office Units
 Hotels
 Medical Facility 
 Shopping Malls 
 All Kinds of Commercial Facilities 

Different types of properties may qualify for commercial mortgages:

What Does Private Commercial Lending Mean?
A private commercial mortgage is a mortgage funded by a private commercial
lender for various types of commercial properties. Private commercial
mortgages are approved based on various factors.  Commercial and industrial
mortgage loans are loans made between business entities and commercial
mortgage lenders. These loans are typically taken out to cover operational
costs or to fund large capital expenditures, which the company would
otherwise not have enough cash flow or sufficient financing to cover.

We Tailor All Commercials Mortgages & Industrial Mortgages To Your
Specific Needs
Private commercial mortgages provide a solution during especially difficult
business situations such as limited time, poor credit history, lack of liquid
assets or income, unique property type, or even as a solution to avoiding
imminent power of sale or foreclosure.
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Owner-User Loans – Which allows the lender the full right to utilize the
land according to their needs
Construction Only Loans – the construction aspect of the loan and does
not allow the owner any rights of possession over the property. These
types of loans often have lower interest rates because only the approval of
construction materials are required:

A construction financing loan is a loan you utilize to pay for the construction of
a new build home. Like any loan or mortgage, you want to ensure your
monthly payments fit your budget. This is particular true with a construction
loan as you may be paying to live somewhere else while your home is being
built. The beauty of construction financing is you get to build your home exactly
how you want it. 
Once the loan has been paid off you can convert it to a standard mortgage.
Unlike standard mortgages, constructions loans are considered unsecured
loans that lack collateral. This makes these types of loans higher risk for lender
and tend to have a higher interest rate attached to them.

Benefits Of A Construction Loan
Having access to a construction loan means some, if not all,of your
construction expenses will be covered on time and will help avoid costly delays
in the completion of your home.

Type Of Construction Loans
Although there are many types of construction loans we can generally divide
these loans into two categories:

1.

2.

 1. Land Acquisition Loans    2. Undeveloped bare land
 3. Partially developed bare land  4. Serviced subdivided lots
 5. Unserviced subdivided lots  6. Site Development  7. Landscaping
 8. Landscaping  9. Building Construction

Construction Financing
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Raw land undeveloped land- There is no water, power, sewage or roads. It
may be cheaper to purchase but might cost you more in the long run with
loan payments. This is the riskiest option.
A lender will look for a strong credit history as well as a detailed building
plan.
Unimproved Land- this land still does not have basic components such as
water and power but may have a road. This is considered a step up from
raw land.
Improved land – a piece of land that is ready or near ready to be
developed. This is the most expensive type of land to purchase.

A land loan helps you purchase a piece of land so you can build on it.
It can be more difficult to qualify for this type of loan which is because the
lender typically has a hard time reselling the land as they would a house.
Because of this, land loans tend to come with higher interest rates and require
higher down payments than traditional mortgages.
Please note undeveloped land might be lower in price than developed land but
financing it poses a greater challenge.

Types Of Land And Loans
1.

2.

3.

4.

Down Payment For Land Loans
Typically lenders will require 50% of the purchase price for a down

Land Financing Mortgage
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Agricultural mortgages are not just farm mortgages. Agricultural mortgages
can be applied to nurseries, ranches, pastures and gardens just to name a
few. There are many similarities between a traditional mortgage and an
agricultural mortgage and many differences. 

Farm Credit Canada (FCC), known as the Farm Credit Corporation until 2001,
was established under the Farm Credit Act of 1959. FCC is Canada’s largest
agricultural term lender and is dedicated to serving the financial needs of
Canadian farmers. FCC is a Crown corporation that reports to the Canadian
Parliament through the Minister of Agriculture and Agri-Food. (See also
Department of Agriculture.)These differences are important to know as it will
affect if you qualify for this loan and the type of interest you may incur.
An advantage of agricultural mortgages is that they can offer more flexibility on
payment options, repayment period and can even provide debt transfer options
not available through a standard consumer mortgage.

Mortgage Rates For Agriculture
Rates on agricultural mortgages fluctuate in response to market conditions.
That is true of all mortgages, which is why it is critical to decide whether you
want a variable rate or a fixed rate agricultural mortgage. Fixed-rate mortgages
provide stability over the life of the loan. If you have studied the market and
believe that rates will fall over time, a variable rate mortgage may provide
savings over time; however, if you are incorrect and rates rise, your mortgage
payments may spike and your interest payments may increase significantly.

Agricultural Financing
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